
MOHAVE COUNTY AIRPORT AUTHORITY, INC.

F I NANC I AL STATEMENTS

JUNE 30, 1989



MOHAVE COUNTY AIRPORT AUTHORITY, INC.
FINANCIAL STATEMENTS

JUNE 30, 1989

TABLE OF CONTENTS

Page

General Purpose Financial Statements

Auditors’ Report I

Combined Balance Sheet — All Fund Types
and Account Groups 2

Combined Statement of Revenues, Expenditures,
and Changes in Fund Balance — All
Governmental Fund Types

Combined Statement of Revenues, Expenditures,
and Changes in Fund Balance — Budget and
Actual — All Governmental Fund Types 4

Notes to Financial Statements 5-12

Q Schedule of General and Administrative Expenses 13

Schedule of Federal Financial Assistance 14—15

Report on Internal Control Based on the
Understanding Obtained in the Financial Statement Audit 16—17

Report on Internal Control Relevant to Administering
Federal Financial Assistance Programs 18—20

Report on Compliance with Laws and Regulations Based
on the Financial Statement Audit 21—22

Report on Compliance with Specific Reguirements
Applicable to Major Federal Financial
Assistance Programs 23—24

Report on Compliance with General Requirements
Applicable to Major Federal Financial
Assistance Programs 25

Report on Compliance with Requirements
Applicable to Nonmajor Federal Financial
Assistance Programs 26

hedule of Findings and Questioned Costs 27



Voordeckers & Moshy
Certified Public Accountants

bert J. Voordeckers, CPA Robin R. Mosby, CPA

Board of Directors - -

Mohave County Airport Authority, Iñc-.-. •-

Kinginan, Arizona ~

We have audited the accompanying general purpose financial statements of
the Mohave County Airport Authority, Inc as of and for the year ended Jun~ 30,
1989, as listed in the table of contents. Thes~genera1 purpose f4nancial
statements ~are the responsibi4ity of the Mohave County Air1port Authority, Inc~.
management. Our LresponslbHlty 1s to express an opinion on these gener&l
pur~ose financial ~tatrements~based~on our aucfit.

We conducted our aii~ijt in acco~~ñèe with generally accepted auLditing
-~ standards Those standards r1equ~ire that~we pl’an and perform’t)~e audit to

obtain reasonable ass~irance about whether The general purppse~ financial
~stä~tements are free of~rn~terial misstatement An~audlt lnc~lud~s examining, on
~ test basis,- evidence supporting the ~inounts and disclosqi~es_Fn the general

urpose financial statements. An-audit also lnciifdes a~sëssing the accQunting
principles used and ~ignlflcant estimates ~ade by management, as- well as
evaluationg the overall financial statement presentation We be~lieve that our
audit provides ~reasonable basis~ for bur opinioh

In our opinion, the general-purpose financial statements referred to above
present fairly the financial position of the Mohave County Airport Authority,
I’nc. at June 30, 1989, and the results of its operations for the year then
ended,~ in conformity with generally accepted accounting principles applied on a
basis consistent with that of the preceding year.

Our audit was made for the purpose of forming an opinion on the general
purpose financial statements taken as a whole The accompanying financial
information listed as áuppoftlng schedules in the table of contents ~is
presented for purposes of additional analysis and is not a required part of the
financial statements of the Mohave County Airpprt Authority, Inc. Such
information has been subjected to the auditing procedures applied in the audit
of the general purpose financial statements and, in our , opinion, is fairly
stated in all material respects in rël~atiQn t-à the f1nanc1a~. ~tateménts taken
as a whole. “ -- - -

- - I-

certified Public Accountants
~}ugust 11, 1989

P.O. Box 4178, Kingman, Arizona 86402-4178, (602) 753-2212



MOHAVE COUNTY AIRPORT AUTHORITY, INC.
COMBINED BALANCE SHEET—ALL FUND TYPES AND ACCOUNT GROUPS

JUNE 30, 1989

ASSETS

General
General Long—Terra Totals

General Fixed Asset Debt (Memorandum
Fund Accounts Accounts Only)

Cash and Cash Equivalents $ 355,129 $ 355,129
Accounts Receivable

Due from Grants 249,128 249,128
Accrued Interest Income 1,065 1,065

Refundable Deposits 344 344
Prepaid Expenses 6,275 6,275
Property & Equipment, net of

accumulated depreciation $ 2,627,695 2,627,695
Construction in Progress 410,731 410,731
Industrial Park Plan, net of

accumulated amortization 3,720 3,720
Amount to be Provided for

Retirement of Long—Term Debt $ 37,410 37,410

Total Assets $ 611,941 $ 3,042,145 $ 37,410 $ 3,691,497

LIABILITIES AND FUND EQUITY

Current Portion of
Long—Term Debt $ 32,949 $ 32,949

Accounts Payable 11,029 11,029
Contracts Payable—Grant Exp. 248,761 248,761
Payroll Taxes Payable 3,379 3,379
Accrued Salaries & Wages 4,268 4,268
Accrued Interest Payable 272 272
Deferred Revenue 5,325 5,325
Long—Term Debt — Net of

Current Portion $ 37,410 37,410

Total Liabilities 305,983 37,410 343,393

Fund Equity
Investment—Fixed Assets $ 3,042,146 3,042,146
Reserved Fund Balance 740,047 740,047
Unreserved Fund Balance <434,089) (434,089>

Total Fund Equity 305,958 3,042,146 3,348,104

Total Liabilities and
FunI Equity S 611,941 5 3,042,146 5 37,410 5 3,691,497

See Accompanying Notes To Financial Statements
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NOHAVE COUNTY AIRPORT AUTHORITY, INC.
COMBINED STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN

FUND BALANCE—ALL GOVERNMENTAL FUND TYPES
FOR THE YEAR ENDED JUNE 30, 1989

General
Fund

Revenues
Rents—Leases and Tie Downs $ 158,210
Interest Income 16,946
Proceeds of Land Sale 343,000
Mohave County 7,445
Federal Grants 330,794
State Grants 26,746
Other Revenues 73,422

Total Revenues 956,563

Expenditures
General and Administrative 295,096
Capital ExpendItures 437,214
Debt Service

Principal RetIrement 51,635
Interest 8,072

Total Expenditures 792,017

Excess Revenues Over (Expenditures> 164,546

Other Financing Sources
• Proceeds from Long—Term Debt 41,886

Excess Revenues and Other Sources Over (Expenditures> 206,432

Unreserved Fund Balance <Deficit>—Beginning <329,136>

Increase in Reserved Fund Balance (311,385>

Unreserved Fund Balance (Deficlt>—Ending $ (434,089>

See Accompanying Notes To Financial Statements
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HOHAVE COUNTY AIRPORT AUTHORITY, INC
COMBINED STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES

IN FUND BALANCE—BUDGET AND ACTUAL
FOR THE YEAR ENDED JUNE 30, 1989

General Fund
(Non—GAAP)

Variance—

Budgeted Actual
Favorable

(Unfavorable)

cYxpend 1. turesGeneral and Administrative
Capital Expenditures
Debt Service

301,895
257,590
30,000

286,649
222,771
59,435

15,246
34,819

(29,435>

Total Expenditures

Excess Revenues Over (Expenditures)

589,485

(89,277)

568,855

169,812

20,630

259,089

Other Financing Sources
Proceeds from Long—Term Debt 41 ,886 41,886

Excess Revenues and Other Sources
Over (Expenditures> C89,277) 211,698 $ 300,975

Unreserved Fund Balance (Deficit)—Beginning

Reclassification to Reserved
Fund Balance

Adjustments to Conform with Generally
Accepted Accounting Principles

Unreserved Fund Balance <Deficit)—
Ending (GAAP Basis)

(329,136)

(311,385>

(5,266)

$ <434,089>

See Accompanying Notes To Financial Statements

Revenues
Rents—Leases and Tie Downs
Interest Income
Proceeds of Land Sale
Mohave County
Federal Grants
State Grants
Other Revenues

Total Revenues

95,303 $ 158,210 $ 62,907
2,400 15,881 13,481

173,800 343,000 169,200
7,445 7,445

162,411 134,949 <27,462>
6,794 5,760 <1,034>

59,500 73,422 13,922

500,208 738,667 238,459

—4—



MOHAVE COUNTY AIRPORT AUTHORITY, INC.
NOTES TO FINANCIAL STATEMENTS

JUNE 30, 1989

Summary of Accounting Policies

The Mohave County Airport Authority, Inc. was incorporated In the state
of Arizona in January 1979 as a nonprofit corporation. The authority
operates, maintains, and manages the Kingman Airport and Industrial Park
for the City of Kingman, and the Bullhead City Airport for Hohave County
in the State of Arizona. The authority is administered by the board of
directors who are elected by the membership of the authority.

During the year, Mohave County transferred the Kingman Airport and
Industrial Park to the City of Klngman. As part of the transfer, the
Mohave County Airport Authority, Inc. lease was transferred to the City
of Klngman as lessor. All operations and duties of the authority have
remained the same.

The authority Is considered to be a political subdivision of the state of
Arizona, Mohave County and the City of Kingman with the responsibility of
carrying out the functions of airport management, maintenance and
operation. The accounting policies of the authority conform with
generally accepted accounting principles as applicable to governments.
The following is a summary of the significant policies:

Reporting Entity

The authority is an autonomous reporting entity. The financial statements
presented include all of the funds and account groups relevant to the
operations of the Mohave County Airport Authority, Inc.

Fund Accounting

The accounts of the authority are organized on the basis of funds or
account groups, each of which is considered to be a seperate accounting
entity. All operations of the authority are accounted for in its general
fund and related account groups.

The authority leases the real property, on which the airports and
industrial park 15 located, from Mohave County and the City of Kingman
under a long term lease. Primary sources of funding for the authority are
rents from subleasing real property, tie down fees at the Kingman
Airport, proceeds from the sale of real property located in the Kingman
Airnort Industrial Park, and grants from other governmental units.
Functions financed by the general fund include the management,
maintenance, and development of the Kingman and Bullhead City Airports
and the Kingman Airport Industrial Park.



Property and Equipment and Long—Term Liabilities

The accounting and reporting treatment applied.-to property and equip sent
and long—term liabilltlesassoc.iäted with a fund are determined by its
measuremen.t focus. The ‘goverrñnéntal general fund type used by the
authority is accounted for on a spendir~ “~f1nancial flow” measurement
focus. This means that only current assets and current liabilities are
generally included on the balance sheet The reported fund balance (net
current assets). ~iscon~id~ed~ ~meäsur~. o~ “aväilable~ spendable,
resources”. Gov~ernmental fund operating statements present increases
(revenues-.andother.fflancfall~sources:)~ and. decreases: (e~pend~itures and
other financial uses) in net current assets Accordingly, they are said
to present a summary of sc~urcès àr~d üse~s of ‘~ávaflable spendable
resources” during a period. -.

Property and equipment used in the general fund are accounted~: for in the
General Fixed Assets Account Group, rather than in governmental funds. An
allowance for accumulät~eddepteciation is recorded as a reduction df the
investment In fixed ~a~se~ts account No depreciation ha5 been reqprded in
the statement of revtenues. expenditures, and changes in fund ba1ance.~

All property and equipment are valued ak historical cost The~ ~authority
hasi adopted a policy of capital1z~ng “infrastructure” generil f~ixed
assets (roads, lighting, 4~raihage, sewer, water, and oth~er similar
assets). -~

Long—term liability expected 1to be financed ~from the genera1 fund are

Q accounted for in t~he General Lqng-Term Debt Account Group, not in thegeneral fund.

The t~wo account groups are not ~tfUfldS”. Tliey are concernecronly with the
measurement .,of financial position. They are not iI~ivolved with the
measurement of results of operat~ions. -

Basis of Accounting

~Bäsiá. of ~cc6unt i~ng refers to .wh~n ~évenues:and ~xpeñditures or expenses
are recognized in the accounts and reported in the financial statements
The governmental general fund used by the a~ithority Is accounted for
using the modified accrua’l basis of accounting Re~enues are recogn3zed
when they become measurable and available as net current assets. Lease
revenues are recorded at the time they become due Revenues from grants
are recognized when they become avaIllable from the granting agency,
usuall’y as ~the related costs are incuredon construction pro.j~ctS.
Exp~ndituresare generally recognized under the modifi~d accural basic’ of
accnunting when the t~elated fund liabilit~’ is incurred.



Budg~ts and Budgetary Accounting —

—~ I.The autho~rity adopts an annual budget as a management control device The
budg~t is prepared bn a cash l~sis, *hich is’a different-P basis of
accounting ~t~han, is used ~to’present the f~V~nancial statements~

-~ -— . k

.. .,‘ .. •1 •. .-,.‘ - —:,.

The stat’ëmen~ of r~eyenues’~ ~expendi~ures~ and c~n~es in~fun’d’bal~anée—
‘budget and actual ,~prè~ei~ts ~c~mpari1sons of Je~ahl~y adopted budgets wiTh
ac~tual data on a budge1tary basi~s. Si.pce ~accouin1ting pr4nciples applied fo~r

—purpôs~s of aë~eToping ~a~a on a bud~eitar-,9 ~asi~’ -aif~fer significantly
ftom thöse used to present fir~ancial statements in conformity w1th~’
general’ly ~cce~t~d ãccount4ng’~pr~nc4ples, a rthonc1lia~tion of resul~t’ant,
-timing~ d1fferenc~s in excess (d~frcienc?) pf revenues over_ expenditures

I forthe year endedJune 30, 1989, is as fol’lows
I — ‘ ~. —

Excess of revenues and ot-’her Lsources over (expend 14tuçes)~ —

r (budgeta’~y ~á~~isH $ _211,1698r
.~ I

Adjusti~nt~s r ‘ ‘ *

TO remove~bé~ginring accured ~reve’huè~ 1 <26,97~> —

— ‘~o add ba~k beg11nnin~g acc1ured expend1’turep~ 4l,l68~
To add back enaing acçured ~ievenue~s ,, - 250,193~
To ~equct ending~ äccrue~ expend’itur~s <264

-~- To ded’u’ct end~1Ffrg defer~d revehue (~5 ,325~

. ,_.,_~_-—

1 L L

Excess of kteveñ~ies and othe~sdurces over ~‘exp~nditures~
(GAAP’basir~) k .~ ~ $206432 -~

The.,, budget amounts shown in1the financ-~ia1 sta~tements are t~he, final
~ —.aut~hori~zed amounts as revised ~Iuring øhety~ar. r -

_~ 1 t ——

Reser~es of c Fund- Egui~tiy - -~ - —

The~- ,áut~h~r~1ty reco~ds reserves to indicate That ~a porit1~on of th~e~ fund
t eq~ui~t~y is~ segr~g~ted for a specific future use The authority -

obligated tv ~ihvest th~ proc’ëeds ‘from s~l~ë~ of r~ea~]~ property a in the’
K”ingman ,A1t~p~brt Iñdust’rial Pa~k iT? improvements to t~e Ki~ngman AirpOrt.
The aut~h~rift~y -~has f lye yea~W,~from ti~ie sale of r~al p~r~perty to the

- expenditure of funds f~or ~i’rpor-t improvement1s. —

~ ** 4 F — —— j

Total Columns on Comb1ned Sta~tements I

Total c~1umns are caption~d”~èmo~àndum o~y” to~i~dicate that they ~are
presented -onLy co fac-lHtate flnanci~a~l anal)~is. Data ih these columns

- do nof present financial posl’tlTon, re~s_ults ~f operations1 or ~h~nges~1n -—

finaWci&l position ~in confo~mi,~y 1with generally accepted accodnting —

prInciples. Neither~is such data comparable~to a consolidation
I I —

F —.

:--‘‘ --. I, -~

. ~.- •. I. - ., -.,. -. . -,



Cast and Cash Equivalents

Cash and cash equivalents-ar~~-consol1dated
presentation, Cash and cash equivä1~en~s consist of
30, 1989:

Petty Cash Fund
Deposits ~in- rion~-interest bearing;- - -

checking accounts - - ~.

Deposits In market interest ëbècki1~g~....:
accounts bearing interest qf~5% :

Deposits in market interest savFnc~ . -

accounts bearing interest of 5.6%.
Certificates of Deposit, beat~ingintt~rest..L -

of 8.5% — 9.75%

for balance .-shéef
the followina at- --Jun&

• ~

• .10,816

37~483

56,362 -

• 2-50,393.

• S ass;i-2.~::~..

A certiificate of deI.~os1~t with a balance of $15,000has been pled~ed as
security for the line of~credit with a balance at ~June 30, 1989 of
$10,604 -

. ••- • - -: .‘ - -- - . I •~ • • • . • V • •• -

Due from.Grants -

An~ounts due from ~grants frourthe E~e1era1 and Arizona governments.
~-m Revenues are - aecrued on the constnuct Ion projects based on the work
..~) completed to June 30, 1989. Th~ r&lated expend1t~ures on the construction

projects are accumed as~ contracts payable on tlhe-balance sheet

1 - - -

- Refundable Depo~ts

Amount of deposit with the staté ~orkmen’s compensation fund based on the
authori~ty~s estimated annual premium

—

• • . - . • • •• -



General Fixed Assets Account Group

The following is a summary of changes in the general fixed
group:

Balance
July 1, 1988 Additions Deductions

asset account

Balance
June 30, 1989

Land Improvements
Airport

Land Improvements
Industrial Park

Bldgns & Improvements
Airport

Bldgns & Improvements
Industria:1 Park

Furniture, ~Fixtüre~
Equipme~t. -

VehIcle~

3,023,856

13,241

7’,531~:

65,104 3,088,960

Accumulated
Depreciation 329,031 ___________ _____________

Property & Equipment
Net 2,694~,825

4,340 . 620 3,720

~$2,771,6’28 S 3O1~,7Ol. ‘$ :,3~1,183. $ . 3;042~i46~..

~_L_~_L ~ ~ -~

Accumulated depreciation is recorded asa reduction of the investment in
fixed assets, as discussed in note 1. Estimated usef.ulltves, iis~ed.t~’.
compute accumulated depreciation on a straight line basis are as fbllows:

Land Improvements 10—30 years .

Buildings & Improvements 10—25 Years
Furniture, Fixtures & Equipment 5—8 Years
Vehicles 3 years

$ 1,720,9~3 ~$

1 ,018 ,-243•

147,698

103,438

28,674
4,900

$ 1,734,144

1 ,025 ,774

- 3,025 150,723

11 ,448
29,859

103 ,438

40,122
34,759

Th Construction in
Progress -.

Industrial Park Plan

132,234

(67,130> - _: -

36831 ~ 3Q;563
- 72j463 . -

- .-461-,265

2,627,695

The industrial park plan is being amortized over a 15 year period



Lonr —Term Debt

Long—Term Debt consists of the following:

Note payable in monthly installments of $740, including
interest at prime plus 2%, unsecured, the note matures
in 1991. 15,432

Note payable in monthly installments of $1,000, plus
Interest at prime plus 2.25%, unsecured, the note matures
in AprIl 1992. 33,985

Note payable In monthly installments of $328,
including Interest at 12%, secured by a
vehicle with an original cost of $13,800,
maturing in August 1992. 10,338

Line of credit with a maximum balance of
$95,000, interest payable monthly at 10.85%,
maturing in March 1990, expected to be renewed,
secured by a certificate of deposit with a balance
of $15,000. 10,604

70,359

Less Current Portion 32,949

$ 37,410

Maturing as Follows:
Year ended 6/30/90 $ 32,949

6/30/91 23,155
6/30/92 13,608
6/30/93 647

$ 70,359

At June 30, 1989, the authority had $84,396 of unused line of credit
available to borrow at 10.85% interest.

Deferred Revenue

During the year, the Mohave County Airport Authority, Inc. received a
grant from the Arizona Department of Commerce for $5,325, to be used in
the production of a promotional video for the Kingman area. Costs of
production on the video have not yet been incurred; and, therefore, the
reccgnition of revenue received from the grant has been deferred.

—10—



Pes ved. Fund Bai~àhce -.. ~‘. ~. - . ~•..

As discu~sed in Note 1, the authority is obligated by the Federaj
—‘ Avi~ation Administration to invest the pro~eeds of l~and sale~ ~1n the

Kingman Industriarl Park i~n improvements to the Kinginan Airport within
fi~ve~ years from the datie of th~e sale The amoui{t obli’gat~d to be sfent
for aiLrport improvernentsT inthe reserved fund balance at.June..30, 1989 is
$740047

The FAA, which overse~es the ôbjiga~tion, a~c~ounts for land sales apd the
~elatecl ~investment in a~irpor~ irnp~ovement~ on a ca1~endar year basi’s ~. At
December 31, 1988 th’e~.authdrit~y had exceeded its d~iigat’ion f~r airport
impmovements by$12551759 - -‘

As of ~June 30, 1~989, t~he authority is ob~ligat&d to invest in airport -~

improvementb as fo1lows~ - -

Six months en~dinq December 3,1,.1989 - $ 37,841
Year endin~ December 31, 1990 63,026
Year endlpg December 3l~, 1991 - - 113.970
Yëär end1ng~1~ecember 31,, l~9~92 58,195 -‘

Year endi~ng-De~ember 3~lr, 1993 A60,015
Ye~r enq~icng De~èmber 3~1~ 1~994 ~- 7,000~

I — —~ — $ * 7~40 ,~4ff
— — —, r

4 ... 1 —

~ . -. —f- ~ - -.- ~—-~--.- -

— r.,

~) Lease- Peven1ues ~ - - -

Ashdikussed in note 1, the authdr1~ty subléases tinder ~per~t~ir~g l~ases,
certa~n real ~prQpert~ and 1m~rovements As par~ of the~e Veases—the
author~1ty is subltea~1n~ tl~e Bullhead city Airport to an unrelated
corporatioñ The leasee oper~ates the Bullhead Citq Air~port

— 4

qost of 1rn1~rovements made b1y t~e? aut~hori~y that are- being leased i~s
$209,~537 with related accum~u1atéd~ depreciat iron of $55,~762

r - I —

- The opera~ting l~ases have var,ying terms ra’~nging from a morfth to mqnt~h1
basis to t~wenty—fi~ve years. Host 1e~ãse~~xtend~ing,over a~one year iperr1od~
contain a rent adj~I~tment based’-~n t~he consumer pri~ce index~. Sor~e leases

- cont~in an option to renew for a similar ~t~ërm -

Minimumfu~ure rentals to I~ received ;ön’non—canc~lab1è leases as of June
30, 1989 for each of the next five years and in the aggregate are

Year ended June 30,1990 1 $ 1~00~613~
June 30, i’991 - 80~?640
June 30, 1992 77,940’
June1 30,-1993~ 69,300
June 30. l’994 68,100

Years thereafter - 1,159,600

Total minimum future rentals $4,556,193



10 Commitments

As discussed in note 1, the authority leases:the real property of bthe
Klngrnan and~Bullhead City Airports and the Kingman Industrial Park from
Mohave County and the City of Kingman. The term of the lease is for
twenty—f lye year~, expiriiig ~ year 2011,1 wCth an option to renew for
an ~dditional twenty—five years. Pents on the lea~ses are payable in
annual installments of one dolaar

11 Re1~ated Party Transactions

Durir~gthe year, the au~thor1ty purchased an auto from a~cqmpany owned by
an off1icer and a director of the authority for $13,816. The vehicle was
purchased after receiving bids If rdrn Various car dea4ers

Also, a parcerof l~and was sold to a company_owned-by an of fLicer and a
director of the authority for $12,000 The land was sold for its
appraised value, at public,auctlon.

.1 ~ . . ,....
V —

: ~ .,...

I —, F — —

— .I_
1 1 1 — —

F. F I —

- .:‘‘.:.-~:. .: -:- ~

•I•......•. .—... .•...~ —..*—

I —‘
.1 L



MOHAVE COUNTY AIRPORT AUTHORITY, INC.
SCHEDULE OF GENERAL AND ADMINISTRATIVE EXPENDITURES

FOR THE YEAR ENDED JUNE 30, 1989

General
Fund

Salaries and Wages 101,746
Payroll Tax Expense 8,613
Workmen’s Compensation 1,877
Advertising and Promotion 1,016
Auto and Travel 4,556
Dues and Subscriptions 476
Equipment Rental 1,600
Fuel and Oil 3,915
Insurance—General 14 ,34~
Insurance—Group 6, ico
Legal Publication 4,149
Miscellaneous 970
Office Expense 6,537
Outside Services 13,410
Professional Fees—Legal 56,822

~rofessional Fees—Account ing 20,350
epairs and Maintenance 4,088

Supplies 5,701
Surveying, Appraisals and Fees 7,547
Telephone 5,366
Utilities 25,862

$ 295,097

See Accompanying Notes To Financial Statements
—13—
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MOHAVE COUNTY AIRPORT AUTHORITY, INC
SCHEDULE OF FEI?~.ER~Ari ~FI~NANc,IAL ASS~ISTAN~CE

FQR THE YEAR ENDED JUNE 3Q~ 1~989 •

Federal ~Pass—Through Pro~ram or
- CFDA Grantor’s Award~

Number - Number A~ou.nt U
U.S Dept. of Transportation —

Federal Aviation Administration
Airport Improvement Program
Project #,AI.P—3-~O:4—QOO6—02 ..~ .

Contr~t~ # DTFA~ O8—88—C—2O458~:

El

Airport Imp~rovement Program1 - - -

Pr&ject *-AIP—3—04—0021—04 —

Cont~act L DTFA 08—87—C—20345’ 20.102

U S. Dep~t. of~Commer~e
Ec6nomic Development Admi~nistratfbn

Project * 07—01—02816 14 218

P -

....~—. f

~ 1 L~1
— ~ I ~ — I I —. I:]

I: El
J

• . I



Revenue
Accured at Receive~i During Accured at

July 1, 1988 Current Year June 30, 1989 Total Expenditures

99,117 $ 220,599 $ 319,716 $ 319,716

8,860 2,218 11,078 11,078

$ 26,972 26,972 ______________

cD~~ ~ ~ ~
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eft 3. Voordeckers, CPA Robin R. Mosby, CPA
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Ilohave County Airp*t ~lflhQEity. Inc. ..;.~ -
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We noted certain matters involving the internal control structure and Its
operation that we consider to be reportable conditions under standards

()tabllshecl by the American Institute of Certified Public Accountants.
.~eportable conditions involve matters coming to our attention relating to
significant deficiencies 4In the design or operation of the internal control
struture that, in our judgment, could adversely affect the entity’s ability to
record, process, summarize, and report financial data consistent with the
assertions of management In the financial statements.

Due to the limited number of administrative personnel there is an absence of
segregation of duties in administrative and accounting fuctions. The absence
of segregation of duties creates inherent limitations in the internal control
system. Although duties are segregated when possible, at the present time
management does not believe there is a sufficient volume to warrant hiring the
additional employees that would be needed to achieve a significant separation
of duties.

A material weakness is a reportable condition in which the design or operation
of one or more of the specific Internal control structure elements does not
reduce to a relatively low level the risk that errors or irregularities in
amounts that would be material in relation to the financial statements being
audited may occur and not be detected within a timely period by employees in
the normal course of performing their assigned functions.

Our consideration of the internal control structure would not necessarily
disclose all matters in the internal control structure that might be reportahl~’
conditions and accordingly. would not necessarily disclose all reportable

Gnditions that are also considered to be material weeknesses as defined above.wever, we believe that the absence of segregation of duties, as discussed
above, is a material weakness.

This report is intended for the information of the hoard of directors,
management, and all applicable federal and state aaencies. This restriction Is
not intended to limit the distribution of this report. which is a matter of
public record.

Certified Public
August 11, 1989



Voordeckers & Mosby
Certified Public Accountants

Robert J. Voordeckers, CPA Robin R. CPA

Board of Di~rectors -

Mohave CouTity Airport Authority, ]~nc.
Kingman, Arizona L

We have audited th~genera1 purpose financial statements o’f t~he Mohave County
Airport Authority, I~c., for the year ended June 30, 1989, and have issued our
report theron ~dated August 11, 1989 As part ?~ :our audit, we made a~study and
evaluation of the internal control syst~ems~, ~ncluding applicable internal
administrative con~trbis, used in~adnuinistering federal financi~al assistance
programs to the extent we considered nëcessary to evaluate the systems as
required by generally accepted auditi~ng standärds, Governme~nt Auditing
Standards, issued by the Comptroller Generat1~of the United States,i the Single
Audit Act of 1984, and the provisi~ns of 0MB~ Circular A—128, “Audits of State

- . I...,. -~ -: •

and Local Governments.r For the purpose of~th1s repor,~t, we have ~cFassif ied the
significant 1ntei~nal accou~ting and1 administrative controls used ~. in
administering f~deral financial assls~anFe pro1gram’s in th~e following
categories -.

1i~ccounting c?ntrols I

Fi~nanc1ng

Q - Revenueireceipts

—.. .

Expenditure — purchasing and p~ayrol1
Exterr~a~1 f~har~c1al reporting -~;

-~ :~. .1,-_

?Admi~nistra~tive Controls —~General
Political activity I
D1avis ~ Bacb~n ~ . .• . •.~ ~•_~: .. .

Civil r~igiits -~ -

Cash mana~em’ent~
Federal financial reports

Administrative Controls — Specific
Types of service
Match ing level of effor1ts -

Reporting

The man~gement of th’&Mohaye County Airport Authcfrity, Inc is responsibie for
establishing and maintaining internal control systems used in administering
federal finandial assistance programs In fulfilling that responsibility,
estirna~tes and judgm~nts~ by management are require’d ~to assess the -expected
~nef1its and related costs of control procedures. -The objectives of internal
control systems Tiseci in adm1ni~tering federal fi~ancial assistance prpgrams are
to provide management witl~ reasonab1le, but not ab~ollute, assurance that,’with
respect to federal ~financ1a1 assl’stance pr1ograrns, resQurce use is consistent
with laws, regulations, and policies, resources ar1e safeguarde~1 agains~ waste,

Jss, and misuse, and reliable data are obtained, maintal1ned. and fa~ir1y~dlosect in reports.

P.0: “Box.4178,. Kingmán,. Arizona--86402-4178, (602) 753-2212



Because of inherent limitations in any system of internal accounting and
administrative controls used in administering federal financial assistance

()c~grarns, errors or irregularities may nevertheless occur and not be detected.
~~iso, projection of any evaluation of the systems to future periods is subject
to the risk that procedures may become inadequate because of changes in
conditions or that the degree of compliance with the procedures may
deteriorate.

Our study included all of the applicable control categories listed in the first
paragraph. During the year ended June 30, 1989, the Mohave County Airport
Authority, Inc. expended 100% of Its total federal financial assistance under
major federal financial assistance programs. With respect to internal control
systems used in administering major federal financial assistance programs, our
study and evaluation included considering the types of errors and
irregularities that could occur, determining the internal control procedures
that should prevent or detect such errors and irregularities, determining
whether the necessary procedures are prescribed and are being followed
satisfactorily, and evaluating any weaknesses.

With respect to the internal control systems used solely In administering the
nonrnajor federal financial assistance programs of the Mohave County Airport
Authority, Inc., our study and evaluation was limited to a preliminary review
of the systems to obtain an understanding of the control environment and the
flow of transactions through the accounting system. Our study and evaluation
of the internal control systems used solely in administering the nonmajor
federal financial assistance programs of the Mohave County Airport Authority,
Inc. did not extend beyond this preliminary review phase.

r study and evaluation was more limited than would be necessary to express an
opinion on the internal control systems used In administering the
federal financial assistance programs of the Mohave County Airport Authority,
Inc. Accordingly, we do not express an opinion on the internal control systems
used in administering the federal financial assistance programs of the Mohave
County Airport Authority, Inc. Further, we do not express an opinion on the
internal control systems used In administering the major federal financial
assistance programs of the Mohave County Airport Authority, Inc.

Also, our audit, made In accordance with the standards mentioned in the first
paragraph, would not necessarily disclose material weaknesses in the Internal
control systems used solely In administering nonmajor federal financial
assistance programs.

However, our study and evaluation and our audit disclosed the following
conditions that we believe result in more than a relatively low risk that
errors or irregularities in amounts that would be material to a federal
financial assistance program may occur and not be detected within a timely
period.

—19—



Due to the limited number of administrative pPrsonnel ther~ is an absence of
segregation of duties in administrative and accounting functions. The absence

(~) segregation of duties creates inherent limitations in the Internal control
system and weaknesses are likely to exist. Although duties are segregated when
possible, at the present time management does not believe there is a sufficient
volume to warrant hiring the additional employees that would be needed to
achieve a significant separation of duties.

These conditions were considered In determining the nature, timing1 and extent
of the audit tests to be applied in (1) our audit of the June 30, 1989 general
purpose financial statements and (2) our audit and review of the Authority’s
compliance with laws and regulations noncompliance with which we believe could
have a material effect on the allowablilty of program expenditures for each
major federal financial assistance program and nonmalor federal financial
assistance programs. This report does not affect our reports on the general
purpose financial statements and on the Authority’s compliance with laws and
requlatlons dated August 11, 1989.

This report 15 intended solely for the use of the board
management, and all applicable federal and state agencies and
used for any other purpose. This restriction is not intended
distribution of this report, which, upon acceptance by the
Airport Authority, Inc., is a matter of public record.

Certified Public
~gust 11, 1989

of directors,
should not be
to limit the
Mohave County
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Voordeckers & Moshy
Certified Public Accountants

R ert J. Voordeckers, CPA Robin R. Mosby, CPA

Board of Dir~ tors
Mohave County Airpnrt Authority, Inc.
Kingman, Arizona

We have audited the financial statements of the Mohave County Airport
Authority, Inc., as of and for the year ended June 30, 1989, and have issued
our report thereon dated August 11, 1989.

We conducted our audit in accordance with generally accepted auditing standards
and Government Auditing Standards, issued by the Comptroller General of the
United States. Those standards require that we plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free of
material misstatement.

Compliance with ldWS, re~ulat1ons, contracts, and grants applicable to the
Mohave County Airport Authority, Inc. is the responsibility of the Mohave
County Airport Authority, Inc. management. As part of obtaining reasonable
assurance about whether the financial statements are free of material
misstatement, we performed tests of the Mohave County Airport Authority, Inc.
compliance with certain provisions of laws, regulations, contracts, and grants.

‘~owever, it should be noted that our objective was not to provide an opinion on
overall compliance with such provisions.

Material instances of noncompliance are failures to follow requirements, or
violations of prohibitions, contained in statutes, regulations,. contr~ct, or
grants, that cause us to conclude that the aggregation of mlsstatments
resulting from those failures or violations are material to~he fi~an-ial
statements. The results of our tests of compliance disclosed the. following
material instances of noncompliance.

On a construction project for the expansion of the Bullhead C~t,y äirp.prt,~AIP
project no. 3—04—0006—02, the authority failed to meet a.requirement that 10%
of the work be performed by disadvantaged business enterpr1~es (DBE). The
failure occured because the initial phase of the grant consisted of earth
moving and grading, with minimal amounts of work available to áubcontract t
DBE’s. The authority has worked with the Federal Aviation Administration t
bring the project back Into compliance. Suh~equent to the the.authority~ year
end, an agreement was reached that the authority would contract with a DBE to
pro~7ide security fencing on the proleet. Upon awarding the fenc~ing contract
the FAA civil rights officer has determined that the authorlty w111 meet the
DBE requirement on the project. ...

P.O. Box 4178, Kingman, Arizona 86402-4178, (602) 753-2212



We considered these material instances of n ricompliance in forming our opinion
on whether the Mohave County Airport 1~uthority. Inc.’s June 3O~ 1909 financial

~ytatements are presented fairly~ In all material respects, in conformity with
generally accepted accounting principles, and this report does not affect our
report dated August 11, 1969 on those financial statements.

Except as described ahov~, th~ resultc f our tests of compliance Indicate
that, with respect to the items tested, the Mohave County Airport Authority,
Inc., in all material respects, with the provisions referred to in the third
paragraph of this report. and with respect to items not tested, nothing came to
our attention that caused us to believe that the Mohave County Airport
Authority, Inc. had not complied, in all material respects, with those
provisions.

This report is intended f r the information of the board of directors,
management, and all applicable federal and state agencies. This restriction is
not intended to limit the distribution of this report, which is a matter of
public record.

Certified Public Accountants
August 11, 1989
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- eert J Voordeckers, CPA ‘ Robin R Mosby, CPA
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Board~-of Dir~ctórs
Mohave County Airpoi~2’t AQthorlty, In~
Kingman, Arizona — — , -

We have audited thet liohave County Airport At~thority, Inc.”~ compliance wiit”h the’
requirements gov~erning t)~pes of serv~ices allowed or unallowed, m~t~hing, l~ve1
of effort ~r earmar)?ing, reporft,inq, clai~ns for a~ivances ahd reimbursements,
and amo~1ntsL claimed or~used for matching that are t~pp1icabae to ~ach df its
major federal financial as~is~ance p~ogL~a~s~ whleh ar~ identlf;jed in t~h~
accompanying sch~u1,e ~f feder~al financ~ial dssistance, ~f~or fhe year ended June
30, 1989 Thee mana~emen~t df-the Mo1have Coi~nty~Air~port AutI~prit~y~ ~nc -

resp~nsi~ble for the( ~aut~hc5i~1tjs c~TnpliaII?cel ~W2ith ~hose r~equ1r,.ements~’ Our
responsibility is VQ express an qplnion on c p’lllance w1th those requlrement5
Ya~ed,~Gn ~ur1:~áudit ~ ~ ~ .~ ~‘~ ..:~ ~‘:~

* -

We cdFiduc.tecl our’- au~Uit ~iTh ‘accci~tanc~ wi~th generarlly ac’~epte~.1 aud1tin~
~tand.~ard’s, Government Audlt4ng Stand~amds, issued b~-t2h’ê Contptrqller GëneL~al 2of

(~ie ‘United States and LOMB Clrcu1lar A-~-128~ “Aud1~ts~-of- Sta~te~’and Local
“~~_Awernments~” Those standards ~nd 0MB C~ircul~r A—128 reciubire that~we plar~ ‘and

perf~orm t~he ad~dit to~ obtain j~ea~onabi~ assurance - abot.~t ~whetther rnate~ial
noncompliance with~the ~‘requirment~s t~eferr~d to~above occurred An faudit
~ncl’udes examin~r.~,g, o~n a tes’t.L basis, evidence about 1,the au~t~hority’s cpmpliance
w~i~t4h 2those requiremen~ts We b i~e~ie that our audi~ ~r~vidès a eeasonahle b~asis
f2or~ our o~i~niôn 2 1

~he res~ilts df~bur audit pr~o~elures forthe major pridgram fo~ tj~e~ex~ansiontof
the Bullhead City airport M~P prolect no~ disc~losed that t~he
authority~ fa~i4led to meet ~ requireni~nt that ~%~pf the work be p,erforh~ed l~y
disadvantaged business ~nte~pris~s (IJBE) —~ The failure occure1d because the
initial phase of the, grant consiste-I ,of earth moving dncl~-gradIing, witl~ minimal
amounts of work available ~o subconttact to DBE’s The’authorit~ has worked
with the~ F~rlera1 Aviation Adi~inistr-~t ion’ t’o~hring the project hack into
c~brn~l1ance Subsequ~nt- to the the authority’s year end, an eareement 2was
reache~1 that the authority wouli c~ntr~ct with~a DBE t.o provide security
fer~icing -on the proj~-t Upon awarding the fencing contr~act,’ the FAA c1~~il
rights~ of-ficer has deterrni~iel that the author1lty w111 meet the DBE re~quir-inent
on the project - -

— I — 2 —

~Phe ~esu1ts of our durht ptoc~.dures 1is~losed 1mm~terid1 ~rtstancP~ of -

noncompliance with the~ré’qthrem~nts referred to aho~e, which are descrihød in
the accorapanylnj sc.herlule of finflrigs and ‘luestioneL costs We considered
these inst’ances of i~oncomriliancP in formin~1 oui opinion on romp liance, wh1ch~ is

~jpr~essed In-the f9llowing pctragr~ph I - -
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In our opinion, except for those instancc~s of noncompliance with th~
requirements applicable to the major program referred to in the third paragraph

(~~J this report and Identified in the accompanying schedule of findings and4uestloned costs, the Hohave County Airport Authority, Inc. compiled, In all
material respects, with the requirements governing types of services allowed or
unallowed; matching, level of effort, or earmarking; reporting; claims For
advances and reimbursements; and amounts claimed or used for matching that are
applicable to each of its major federal financial assistance programs for the
year ended June 30, 1989.

Certified Public Accountants
August 11, 1989
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Certified Public Accountants

Robert J. Voordeckers, CPA Robin R. Mosby, CPA

Board of Directors
Mohave County Airport Authority, Inc.
Klngman, Arizona

We have applied procedures to test the Mohave County Airport Authority, Inc.’s
compliance with the following requirements applicable to each of its major
federal financial assistance programs, which are identified In the schedule of
federal financial assistance, for the year ended June 30, 1989: political
activity, Davis—Bacon Act, civil rights, cash management, and federal financial
reports.

Our procedures were limited to those set forth In the Office of Management and
Budget’s “Compliance Supplement for Single Audits of. State and Local
Governments”. Our procedures were substantially less ln7scope than an audit,
the obj~cti,ve of which is the expression of an opinion on:the Mohave County
Airport Authority, Inc.’s compliance with the requirements listed In the
preceding~pai:-agraph. Accordingly, we do not express ~uçh an opinion..

With re~pect to the items tested, the resul;t~o?~those~procedures 41sclosed
no material instances of noncompliance with the requirements listed tm the

Q lrst paragraph of this report. With respect to Items npt tested, nothing cameo our attention that caused us.~töbe’lieve that- the’ Mohave County Airport.
Authority, Inc. had not comp1ied~ i’n. all material:. respects, with’ those’
requirements. However, the ~esults of-our procedures disclosed•~ immaterial
Instances of noncompliance with those requirements, which are describedin the
accompanying schedule of findings and questioned costs. . . ‘

This report Is intended for the information of the board of directors,
management, and all applicable federal and state agencies. This restriction is
not Intended to limit the distribution of this report, which Is a matter of
public record.

Certified Public Accountants~7
August 11, 1989

P.O. Box 4178, Kingman, Arizona 86402-4178, (602) 753-2212
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In connection with our audit of the June13O, 1989 financial statements~ of the
Mohave County Airport Authority1 Inc. and with our study and evaluation of the
authority’s internal control systems used to administer federa~l financial
assistance programs, as required by Office of Management-and Budget Circul~r
A—l28, “Audits of State and Local Governments,” we selected cetain transactions
applicable to certain nonmalor federal fiflanClail ~sistance programs for the
year ended June 30, 1989. As required b~y 0MB Circular A—125, we1have performed
auditing procedures tp test compliance with the requirements gqverT~ing types of
servicesi allowed on unal-lQwecl; that are.~p.p1icãbl.e-.tb those ~ransacIions. ~Qur~
procedures were substant~ially less in scofle than an audit, the ob1~ctive of
~hich is bhe expression of an opinion on the authority’s corn~liar~c~ ~Tith these
requirements Accordin4ly,we do not express such an opinion.

Wit4~ respect to the~ items tested, tl)e ~esult~ of those procedures disclosed no *

matenial instances of noncompliance with the requiremenbs list1e~ in the
preceding paragraph. With respect to items not tested, nothing came to our

Qttention that cau,~s~d us to believe that the Mo)~ave County ~irpo?t Authority,nc ‘had not complied, in all material’resppcts~, with those ~requirements.
However, the results of our procedures disc’losed 1mmat~riall iin~tanc~es o~
noncompliance with thos’e requ~irements, which are ~1escribed in the accompanying
schedule of findings and questic5ned costs.

This report Is ~intended for the information of the board of directors,
management, and all ‘applièable federal and,s~hte agencies. This restfi~t1on is
not intefr~déc1 to l~imit the distribution of this report~ which is a matter of
publi’c record. - -
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HOHAVE COUNTY A TRPORT AUTHORITY, INC.
SCHEDULE OF FINDINGS AND QUESTIONED COSTS

FOR THE YEAR ENDED JUNE 30, 1989

1. U.S. Department of Transportation — FAA Project * AlP 3—04—0006—02

The authority failed to meet a requirement that 10% of the
work be performed by disadvantaged business enterprises
(DBE). The failure occured because the initial phase of the
grant consisted of earth moving and grading, with minimal
amounts of work available to subcontract to DBE’s. The
authority has worked with the Federal Aviation
Administration to bring the project back into compliance.
Subsequent to the authority’s year end, an agreement was
reached that the authority would contract with a DBE to
provide security fencing on the project. Upon awarding the
fencing contract, the FAA civil rights officer has
determined that the authority will meet the DBE requirement
on the project.

2. General Requirements — Civil Rights

During the year, Phillip Aaron, President of Golden Pacific
Airlines, Inc. filed a civil rights complaint against the
Mohave County Airport Authority, [nc. with the U.S.
Department of Transportation. Golden Pacific Airlines, Inc.
had provided commuter air service to Kingman, Az. and had
leased terminal and hangar space at the Kingman Airport.
The Mohave County Airport Authority, Inc. has vigorously
denied the allegations in a response to the U.S. Department
of Transportation, and their position is that the
allegations are unfounded.

—27—



0


